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Escrow Accounts: Taxes and Insurance on
Autopilot
Why your payment has four parts, not two.

WHAT THE ACCOUNT DOES
Each month, one twelfth of your annual property taxes and homeowners insurance rides along with your payment. The servicer holds
it and pays those bills for you when due.

WHY PAYMENTS CHANGE
When taxes or insurance rise, the account runs short and your payment adjusts at the annual review. The loan itself did not change,
just the bills it covers.

OPTIONAL FOR SOME
With 20%+ down on conventional loans you can often waive escrows and pay taxes and insurance yourself. Government loans
generally require the account.

QUICK FACTS

PITI: principal, interest, taxes, insurance

Reviewed and adjusted once a year

A cushion of about two months is standard

Shortages can be paid or spread out

Waivable with 20% down on conventional

T
YOUR MORTGAGE GUIDE

Travis Saling
Take The Rate · NMLS #299683
(619) 393-3869 · travis@taketherate.com · taketherate.com

Scan to see a full payment breakdown

Disclaimer: For general education only, not a loan offer, quote, rate lock, or commitment to lend, and not financial or legal advice. Program guidelines, limits, insurance premiums, and fees change without notice and vary by scenario; figures
shown are illustrative. All loans subject to credit approval, satisfactory appraisal, and clear title. Rates and program availability change daily; see taketherate.com for current information. Take The Rate · Travis Saling · NMLS #299683 · Equal
Housing Lender · © 2026 Take The Rate. Agents: you are welcome to share this flyer with clients unmodified.


